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The 
Merriman 

Financial 
Education 

Foundation 
Mission

The Merriman Financial Education 

Foundation believes "knowledge is power" 

and is dedicated to providing comprehensive 

financial education to investors, with 

information and tools to make informed 

decisions in their own best interest and 

successfully implement their retirement 

savings program.



6 Key Areas 
of 

Information

• Choice of equity asset classes
• How much of each equity asset class
• How much in equities and fixed income
• Selection of mutual funds and ETFs to 

access asset classes
• Accumulation strategies for retirement
• Distribution strategies in retirement



Before You  
Do Anything 

With This 
Information

• Recommendations not 
specific to individuals

• Meet with a financial advisor





FIDELITY MODEL PORTFOLIO SUGGESTED ALLOCATIONS 



Words of 
Wisdom

• Chris Pedersen said simplify
• John Bogle said simplify
• DIY investors simply won’t 

do it!



What Keeps 
Investors 

From 
Earning Best 

Return?

• Not enough time
• Not enough patience
• Not enough good luck
• Not enough sense of history



What Can 
We Do 

About It?

• Can’t change luck
• Can’t control level of 

impatience
• Can help create realistic 

expectations
• Can help find numbers they 

can trust



How to 
Prepare for 

Difficult 
Periods

• Start with believing upside 
potential

• Prepare for most obvious 
hurdle: losing periods

• Prepare for annual tracking 
error with benchmark

• Prepare for decades long 
tracking error









What is the 
Telltale 
Chart?

• “The jewel of simplicity” re: 
returns and reversion to the 
mean

• Divide cumulative returns to 
date of one series into another

• S&P (denominator) into U.S 4-
Fund (numerator)

• Upward sloping lines: 
numerator out-performance

• Downward sloping lines: 
denominator out-performance













What You 
Won’t 
Learn 
About 

• 150 Portfolios Better Than Yours: White Coat 
Investor

• 235 Portfolios Better Than Yours: Portfolio Einstein

• 2 Funds for Life: Chris Pedersen



Chris Pedersen
Simple & Effective Balanced 

Portfolios for Lifetime 
Investing Success

AAII October 21, 2020

https://www.aaii.com/webinars






















Thank you.

If you have any questions,
please email Paul@paulmerriman.com

Sign-up for free twice-a-month newsletter 
and join Paul on Facebook, LinkedIn and Twitter.

This pdf, like all material produced or presented by Paul Merriman and 
The Merriman Education Foundation, is for informational and entertainment 
purposes only and should not be construed as advice of any kind. 

mailto:Paul@paulmerriman.com
https://paulmerriman.com/signup/
https://www.facebook.com/PaulAMerriman/
https://www.linkedin.com/in/paulmerrimandotcom
https://twitter.com/SavvyInvestorPM
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